


























2022 Inflation Reduction Act
Boosts Tax Credits

Tax Credit Increases: 

• $85/metric ton for captured QCO stored in geologic formations

• $60/metric ton for using captured carbon emissions

• $60/metric ton for QCO stored in oil/gas fields if certain wage and apprenticeship
requirements are met

• $180/ton for CO2 captured from a DAC facility and used for saline storage

• $130/ton for EOR and utilization 

Direct Pay: Allows for direct payment of the credit for the first 5 of the 12 years of eligibility

Transferability: Credits can be transferred annually to an unrelated taxpayer, must be exchanged for 
cash, are not included in the transferor’s income, and not deductible by 
the transferee

Eligibility Expanded: 

• Deadline extended for a qualifying project to begin construction from 2026 to 2033

• Lowered annual QCO project qualification threshold from 500,000 tons of CO2/year for 
a power plant and 100,000 tons of CO /year for industrial and DAC facilities to 18,750, 12,500, 
and 1,000 tons of CO2/year



Not Just 45Q: 
Other Available Carbon Sequestration Incentives

Renewable Energy 
Production Tax Credit 

(PTC): 

companies using CCS to 
enhance renewable 
energy production may be 
eligible for the PTC, which 
provides a credit for each 
kilowatt-hour of 
renewable energy 
generated

Clean Energy Standard 
(CES): 

financial support for 
companies that generate 
low-carbon or carbon-
free electricity, including 
those that use CCS 
technologies

Investment Tax Credit
(ITC):

provides a tax credit for a 
portion of the cost of a 
qualifying project to 
companies investing in 
CCS technologies

Department of Energy 
(DOE) funding: 

offers funding 
opportunities for 
companies engaged in 
CCS research and 
development, as well as 
pilot and demonstration 
projects
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INDIANA CARBON SEQUESTRATION ACT

Integration available (unitization) with a 70% threshold.

Eight (8) cent per ton state fee.

Limits underground trespass actions.

After project complete, state of Indiana takes over 
ownership and responsibility for the site, including any 
liability.
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